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MARKET SUMMARY

An announcement late Wednesday by OPEC that crude oil production quotas for all OPEC members,
excluding Iraq, would increase by 708,000 barrels per day, put an end to speculation prior to the meeting
on what the outcome would be.  However, following OPEC’s announcement, speculation centered on how
much extra oil would actually come into the market as a result of this agreement, since most analysts had
OPEC exceeding its 2nd quarter quotas by about 500,000 barrels per day. 

Crude oil - as is typically the case surrounding an OPEC Ministerial Meeting, U.S. crude oil markets were
dominated by news concerning OPEC this week.  After falling on Monday on reaction to the U.S.
Government’s decision to release 1 million barrels of crude oil from the Strategic Petroleum Reserve to
make up for transportation problems stemming from a sunken barge in Louisiana, crude oil prices rose the
rest of the week.  Beginning on Tuesday, speculation mounted that OPEC would not increase production
sufficiently to lower prices.  Even after OPEC announced its decision to increase crude oil production
quotas by 708,000 barrels per day, crude oil prices continued to push upward.

Gasoline - after falling earlier in the week, gasoline spot and futures prices increased sharply Thursday,
as the markets tried to catch up with earlier crude oil price increases, and on news of an outage of a
gasoline making unit at a Philadelphia area refinery.  On Friday, gasoline prices maintained Thursday’s
increase as the refinery outage continued.

Distillate - prices fell Monday, but rose Tuesday through Thursday, following crude oil price movements,
until falling slightly on Friday.  Overall for the week, cash and futures prices for NY heating oil was up
over 6 cents per gallon as API and EIA both reported a decline in distillate fuel inventories on June 21.
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CHRONOLOGY OF RECENT MARKET EVENTS

6/23 - mixed - crude oil, gasoline, and propane prices rose, while heating oil and jet fuel prices fell, as the
market continued to drive up crude oil prices, despite OPEC’s recent decision, as well as an
announcement from Mexico that it was increasing oil exports by 75,000 barrels per day.  Norway’s
government also announced the end of an oil workers strike that was affecting production. 

 
6/22 - rising - prices rose across the board, as OPEC’s agreement to increase oil production quotas by

708,000 fell short of market expectations.  In addition, an outage at a gasoline making unit at a
Philadelphia area refinery helped to extend gasoline’s gains.

6/21 - mixed - for the second day in a row, all prices, with the exception of gasoline, increased as both API
and EIA both showed a decline in crude oil inventories in their weekly reports. Gasoline prices fell
after both API and EIA reported slight increases in gasoline inventories.

6/20 - mixed - all prices, with the exception of gasoline, increased as the July crude oil contract expired
today.  Confusing comments from various OPEC ministers on the size of any increase in
production also put upward pressure on most markets.

6/19 - falling - all prices declined, as markets focused on expectations of a substantial increase in oil
production from OPEC stemming from their upcoming ministerial meeting later this week.
Additionally, release of 1 million barrels from the Strategic Petroleum Reserve to make up for
transportation problems resulting from a blocked channel, also put downward pressure on prices.

6/16 - falling - all prices turned downward, led by product weakness, as traders liquidated positions ahead
of the weekend.  In the face of next week’s OPEC meeting in Vienna, more members indicated the
likelihood of a significant output increase.  EPA reportedly hinted at RFG waivers for Chicago and
Milwaukee, involving the payment of a penalty for conventional gasoline sold in those areas.

6/15 - mixed - gasoline prices gained, while crude oil held nearly flat for a second day, with markets
finding little news to go on from pre-OPEC-meeting discussions between Saudi Arabia and
Mexico.  DOE authorized an emergency release from the Strategic Petroleum Reserve due to a
barge sinking near Lake Charles, Louisiana, which cut off imports to two refineries.

6/14 - mixed - gasoline and NYMEX crude oil moved moderately higher, while distillate and spot crude
ended near unchanged.  WTI briefly surpassed $33 per barrel, before falling on reports of a meeting
between Saudi Arabian and Mexican officials in Amsterdam.  Problems at Gulf Coast and
Chicago-area refineries maintained upward pressure on gasoline prices.

6/13 - rising - prices rose across the board for a third day, as markets remained fixated on the coming
OPEC meeting.  OPEC members were reported as attributing high crude oil prices to strong U.S.
gasoline markets, and downplaying the need for increased production.

6/12 - rising - all prices continued upward, led by crude oil, amid continued uncertainty over OPEC
direction ahead of its June 21 meeting.  Strong gasoline prices remained a major factor, with EPA
and DOE meeting with Midwest suppliers, and the Wolverine Pipeline still shut due to a leak.

For information regarding this report, please contact the National Energy Information Center, (202) 586-8800 or infoctr@eia.doe.gov.


